
COMMONWEALTH BUREAU OF CENSUS AND
STATISTICS, CANBERRA, AUSTRALIA EMBARGO: 6 P.M. 2 AUGUST 1971

BALANCE OF PAYMENTS : QUARTERLY SUMMARY
JUNE QUARTER 1971 Reference No. 8.2

NOTES ON THE STATISTICS
1. This statement contains estimates of Australia's balance of payments for
the June quarter 1971 and the financial year 1970-71, together with revised esti-
mates for previous quarters and financial years. More detailed estimates are
published half-yearly in the mimeographed bulletin "Balance of Payments"
(Reference No. 8.1).

2. Quarterly estimates are available only in summary form and arepreliminary and subject to revision. The items most subject to revision are thosefor which the basic data are derived from annual surveys which inevitably involvesubstantial time lags before the results become available.
3. Any discrepancies between totals and sums of components in the accompany-ing table, or between aggregates quoted in the text and their components, are due to
rounding.

JUNE QUARTER 1971

4. Preliminary estimates of the balance of payments for the three monthsended June 1971 show a deficit. on current account of $150 million, a net apparent
capital inflow of $535 million and a favourable net monetary movement of $385
million. Compared with the June quarter of 1970, in which there was a favourablenet monetary movement of $249 million, the quarter just ended showed a substantialimprovement on both current and capital accounts, the current account deficit being$61 million smaller and the net apparent capital inflow being $76 million greater.
5. The improvement of $61 million in the current account balance, from a
deficit of $211 million in the June quarter 1970 to a deficit of $150 million in
the June quarter 1971, was mainly due to a rise of $70 million in the balance oftrade surplus. Both exports and imports (on a balance of payments basis) showednotable increases in the June quarter 1971 compared with the corresponding quarterone year earlier and both reached record quarterly totals. The value of exports
was $1,158 million, $139 million (13.6 per cent) higher than in the June quarter of1970, while the value of imports was $976 million, $70 million (7.7 per cent)higher. The significant improvement in the value of exports in the June quarter1971 compared with the June quarter 1970 was attributable to higher receipts for awide range of major exports including meats, wheat and flour, iron ores and concen-
trates, coal and coke, petroleum and petroleum products and machinery and transportequipment; these increases were more than sufficient to offset a substantial fallin the value of exports of wool and sheepskins and smaller declines in respect ofother ores and concentrates and iron and steel. Most principal categories of
merchandise imports, in particular iron and steel and machinery, rose in value in
the June quarter 1971 compared with the corresponding quarter of 1970; the mainexceptions were imports.of petroleum and petroleum products and other crude mater-ials (inedible), both of which showed marked falls. As the increase in the value
of exports was greater than the increase in the value of imports there was an
improvement in the balance of trade from a surplus of $113 million for the June
quarter 1970 to a surplus of $183 million for the June quarter 1971.

6. The net deficit in respect of current account invisible transactions
deteriorated by 88 million, from $324 million for the June quarter 1970 to $332
million for the quarter just ended. Both invisible credits and invisible debitsshowed increases in value in the June quarter 1971 in comparison with the correspond-
ing quarter of the previous year. Total invisible credits rose by $18 million (6.0per cent) to $315 million,largely on account of increased earnings in respect of
transportation services ana property income receivable from overseas; while totalinvisible debits rose by $26 million (4.2 per cent) to $647 million, the major
factors contributing to this rise being transportation debits (in particular freight
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BALANCE OF PAYMENTS - JUNE QUARTER 1968 TO JUNE QUARTER 1971 AND YEARS 1966-67 TO 1970-71

Quart ere ended -
Year ended June - 1 967-68 1968-69 01969-70 197071

1967 1968 1969 1970 1971p June Sept. Dec. March June Sept. Dec, March June Sept, Dec. March June
CURRENT ACCOUNT (a -

Exports f.o.b. (b) .. .. 2,926 2,942 3,217 3,963 4,221 774 743 826 793 856 963 968 1,013 1,019 1,035 1,032 996 1,158
Imports f.o.b. (b) .. 2.817 1.159 3,203 355 3775 814 844 804 740 815 894 896 856 906 961 937 902 976
Balance of trade .. .. 89 -218 14 411 446 -40 -101 22 52 41 69 71 158 113 75 96 94 183

Invisible credits -
Gold production .. *. 24 22 20 18 15 7 6 6 4 5 4 4 5 5 4 4 3 4
Transportation .. . 320 362 392 445 485 94 95 98 98 101 107 111 115 113 119 121 121 124
Travel .. *. 70 88 108 123 141 23 23 28 28 29 28 33 32 31 31 41 38 31
Government .. 83 76 80 87 79 22 18 19 22 21 21 20 21 25 19 19 18 24
Miscellaneous .. .. 55 69 75 108 118 16 17 18 21 21 21 22 33 32 32 28 22 36
Property income .. 123 129 1 152 179 38 36 29 43 42 31 41 35 45 46 53
Transfers .. .. 116 196 1 18 176 1 41 1 4 44 47 46 45 40 4 41

Total invisible credits .. 810 902 989 1,114 1,193 234 235 240 254 260 255 275 287 297 295 302 281 315
Invisible debits -
Transportation .. .. 554 649 693 744 799 158 171 168 180 174 173 185 189 198 192 199 199 210
Travel .. .. 133 140 150 176 190 46 34 27 35 54 42 32 40 63 46 36 46 63
Government .. .. 81 95 111 124 126 27 23 26 30 32 29 29 28 38 27 32 29 37
Miscellaneous .. .. 98 98 104 144 160 23 23 26 32 23 33 36 39 37 39 36 45 40
Property income -
Investment income .. .. 409 538 652 724 768 156 153 170 150 180 140 197 191 196 166 203. 185 214
Other .. .. 56 64 63 68 63 16 17 17 13 16 18 19 15 15 20 18 13 12

Transfers -
Government .... 151 154 159 180 185 37 36 46 32 46 41 55 39 46 49 54 42 40
Private .. .. 79 84 90 112 126 20 21 2 21 2 2 29 25 0 1 9 1

Total invisible debits .. 1,5b 1,821 2,022 2,271 2,416 48 477 504  492 48 502 582 566 621 70 61 8 6

Balance on current account .. -661 -1,137 -1,018 -746 -777 -288 -344 -242 -186 -247 -179 -235 -122 -211 -200 -215 -212 -150

CAPITAL INFLOW (a) -
Overseas investment in Australia -

Government securities -
Domiciled oversea, ....
Domiciled in Australia ..
Total government securities ..

Companies -
Undistributed income ..
Other direct investment ..
Portfolio investment and institutional loans
Total companies (c)

Total overseas investment in Australia (c)
Australian investment overseas (c) ..
Other government capital movements ..

Marketing authorities ....
Monetary sector transactions n.e.i.

Net identified capital inflow ..
Balancing item ..

Net apparent capital inflow

24 134 138 -121
-2 14 .. 4

85 1 72 -21
-1 1 1 -1

-68 -11
A -8 -35I -30 -42 44 -20

I I __ 1 . 4 -

138 -117

284 285

317 421
An9 971

2 73 -22

71 71 71
86 47 138

107 14i 54

-64 -11

71 71
38 67
24 88

-8 -34

71 71
116 199

96 66

-27 -42

79 79
71 84
5 AA

44 -20

79 *7
148
100 * 9'

509 948 1,003 979 * 61 215 264 261 261 133 227 283 116 185 227 126
531 1,096 1,140 862 * 416 299 266 334 241 69 215 276 302 158 185 371 *
-30 -39 -53 -151 * -5 -10 -20 -5 -18 -32 -43 -20 -56 -22 -46 -62 *
-52 -60 -67 -60 -23 -42 -40 3 -20 -10 -25 4 -26 -12 11 -7 -11 -17
-74 33 28 -47 -39 -5 8 15 15 -11 1 -22 -9 -16 2 -15 -21 -4
6 42 -6 0 39 20 -3 5 -3 -4 11 -11 .. 31 -6 6 58 -19

381 1,073 1,043 635 (d)-66 384 255 269 321 198 23 143 220 249 144 12 335 d -
156 143 124 148 (e)i,446 -56 48 32 -6 51 -29 48 -81 211 -1 11 1 e
537 1,216 1,166 783 1,380 328 303 300 315 249 -6 191 139 459 1 130 240 474 535'

MONETARY MOVEMENTS (a -
Changes in official reserve assets .. -132 (f)73 143 (g)118 (g)742  34 -1 12 133 -2 -184 -110 (g)106 306 -34 7 (g)343 426
Allocation of Special Drawing Rights ... . * . -75 -64 . .. .. . .. .. .. -75 .. .. .. -64 ..
Changes in other foreign assets .. -18 (f)8 26 6 -66 8 -36 53 -4 12 -1 72 -14 -51 -34 22 -21 -34
Other monetary movements .. 26 -3 -20 -12 -

0  
- -5 -7 .. -9 ,, -7 -6 -2 -3 -6

Net monetary movements .. -124 79 148 37 602 40 -41 59 129 1 -184 -44 17 249 -70 25 262 385

(a) For current account balances minus sign (-) denotes deficit; for capital inflow minus sign (-) denotes outflow; for monetary movements minus sign (-) denotes a decrease in assets

or an increase in liabilities or the receipt of an allocation of Special Drawing Rights in the I.M.F. (b) Recorded trade figures adjusted in respect of coverage and valuation for

balance of payments purposes. (c) Full details of the Survev of Overseas Investment are not available for the June quarter 1971 and for this period and for the year 1970-71 the items

marked (*) are included with the balancing item. (d) Excludes items marked (*). (e) Includes items marked (*). (f) Excludes the effects of the November 1967 devaluation of the

pound sterling and other currencies which reduced by $111 million and $2 million, respectively, the Australian dollar equivalents of official reserve assets and other foreign assets.

(g) Includes the allocation of Special Drawing Rights p - Preliminary.

NOTE. Any discrepancies between totals and sums of components in the above table are due to rounding.



and fares payable to overseas carriers) and investment income payable overseas.
7. The net apparent capital inflow of 8535 million during the June quarter 1971
was a record quarterly total and was $76 million (16.5 per cent) higher than the net
apparent inflow in the corresponding quarter of 1970. Because details of some of themajor components of this net apparent capital inflow are not yet available for the
quarter just ended comments on the capital movements can be made only in terms of broad
aggregates. Identified capital movements during the June quarter 1971 accounted for a
net capital outflow of $59 million compared with a net outflow of $31 million for thesame group of items (government securities, other government capital, marketing
authorities and monetary sector transactions not elsewhere included) during thecorresponding quarter of 1970. Unidentified capital movements (private overseas invest-
ment in companies in Australia and Australian investment overseas) together with thebalancing item, however, accounted for a net inflow of $595 million in the June quarter
1971, an increase of $104 million (21.2 per cent) over the net inflow of $491 million forthese same items during the June quarter 1970.

8. The net favourable monetary movement of $385 million during the quarter endedJune 1971 included a rise of $426 million in official reserve assets and a fall of $34
million in other foreign assets.

PHRELIMINARY ESTIMATES 1970-71

9. With estimates for the June quarter now available preliminary balance of paymen'figures for the year 1970-71 may be compared with the estimates for 1969-70. This compar-ison shows a slight deterioration in the balance on current account in 1970-71 offset bya substantial improvement in the net apparent capital inflow and a large increase infavourable net monetary movements.

10. Both exports and imports reached record levels in 1970-71, although their ratesof growth for the year were not as high as for 1969-70. Compared with 1969-70,exportsrose by $258 million (6.5 per cent) to $4,221 million while imports rose by $222 million(6.2 per cent) to $3,775 million. As the increase in exports was greater than theincrease in imports the balance of trade surplus improved by $35 million to $446 millionbetween the two periods. This was the best result on trade account since 1963-64. Thenet deficit on invisible transactions reached $1,223 m:_! on in 1970-71, $66 million
higher than the defici' in the previous year. Total invisible debits increased by
$145 million (6.4 per cent) to $2,416 million more than offsetting an increase of $79million (7.1 per cent) in total invisible credits which reached :1,193 in the year justended. Since the improvement in the balance of trade surplus was more than offset by thedeterioration in the net deficit on invisibles, the current account deficit in 1970-71increased by $31 million to :777 million compared with 1969-70.
11. Net apparent capital inflow during 1970-71 reached a record $1,380 million whic}was $597 million (76.1 per cent) higher than the inflow during 1969-70. Identifiedcapital movements (government securities, other government capital, marketing authoritiesand monetary sector transactions n.e.i.) for 1970-71 accounted for a net outflow of $66million which was $128 million lower than the outflow of $194 million for this same groupof items in 1969-70. The main factor contributing to this smaller outflow was governmentcapital transactions which resulted in a net outflow of $67 million in 1970-71, $110
million lower than the outflow of $177 %illion in 1969-70. Full details of private
capital movements for 1970-71 are not y;t available but these, together with the balancing
item, accounted for a net inflow of 1,446 million, $470 million or 48.0 per cent higher
than the net inflow of $976 million for the same group of items in 1969-70.
12. The net favourable monetary movement of $602 million during 1970-71 included arise of $742 million in official reserve assets (which was due, in part, to the receipt inJanuary 1971 of an allocation of $64 million of Special Drawing Rights in the I.M.F.) anda fall of $66 million in other foreign assets. At 30 June 1971 gold and net foreignassets of Australia's official and banking institutions totalled $2,314 million comprisingofficial reserve assets of $2,W00 million and other foreign assets of $34 million.

J. P. O'NEILL
COMMONWEALTH BUREAU OF CENSUS AND STATISTICS ACTING COMMONWEALTH STATISTICIAN
CANBERRA, A.C.T. 2600. 2 AUGUST 1971

NOTE. Inquiries concerning these statistics may be made in Canberra by telephoning
63 9111, extension 2192 or, in each State capital, by telephoning the office
of the Bureau of Census and Statistics.


